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November 8th 2016 marks an extremely important date in the global political 
calendar, as the largest economy in the world embarks on its 58th Presidential 
elections with the two leading candidates, Donald Trump and Hillary Clinton, 
gearing up for what is looking to be a closely fought contest. The build-up to the 
US election has taken on a unique tone in the context of American history, as a 
distinctly nationalist and anti-immigrant message from Trump has gained more 
traction with the public than many political analysts had initially expected.  

This increasingly populist and nationalist position is not dissimilar to what has 
been witnessed in other parts of the world, where right-wing politicians have 
experienced remarkable increases in public support in the likes of the UK, 
Germany, France, and Italy, to name just a few. The polarisation of views re�ects 
a heightened sense of “us vs them” sentiment within these countries, with a 
notable and concerning rise in societal tensions to go with it. 

In our view, this emphasis on closing up borders, cultural nationalism and 
anti-globalisation is counterproductive at best and toxically destructive at worst. 
Many of the world’s most dynamic economies have bene�tted immensely from the 
in�ow of migrants ultimately looking for a better and more productive life. In fact, 
few have bene�ted more from the importation of ambitious and innovative people 
than the modern US economy, which was founded on the very principals of 
freedom and liberty. Allowing fear, hatred and exclusion into the mainstream 
political discourse may thus represent a worrying step in the wrong direction for 
many countries across the world, and should be dismissed by all who care about 
the sustainability and development of our global society.  

Domestically, we have experienced our own political noise in South Africa over the 
past year, as the Minister of Finance delivered his annual Medium Term Budget 
Policy Statement (MTBPS) under the pressure of a subsequently withdrawn charge 
of fraud. Considering this distraction, and the subdued growth environment which 
our country faces this year, the efforts of National Treasury to stabilise public debt 
levels must be commended. These efforts will include not only expenditure cuts, 
but tax increases as well, with the MTBPS making explicit provision for an 
additional R48 billion in tax revenues over the next two years. This means that 
many South African taxpayers, and particularly those in the higher personal 
income tax brackets, are likely to pay more into the public purse over the medium 
term. While the exact form of these new taxes is still under review, the 

South African government’s progressive approach to the budget process means that it 
is likely to target the well-off, whose higher savings rate can more easily absorb the 
additional tax burden.  In this way, we do not unfairly ask the poor to pay for the 
development of vital infrastructure and social protection programmes which will drive 
the growth and sustainability of our economy. 

As we are entrusted with growing and protecting our clients’ wealth over the long 
term, Oasis takes a highly vigilant approach to managing political risks that may 
emerge in different parts of the world. In particular, and across all our investment 
products, we continually ensure that our clients at all times bene�t from  
comprehensive geographical and currency diversi�cation, which constitute two of the 
�ve levels of diversi�cation within the Oasis Model for Financial Success. From a 
geographically diverse portfolio, one is effectively protected to a large degree from 
nationalist policies which may harm any single economy, which would comprise only 
a small part of any diversi�ed fund. Similarly, to the extent that a speci�c currency 
such as the Rand, US dollar, Euro, or British Pound falls due to political events, a 
thoughtful allocation across a broader range of global currencies with strong upside 
potential can offset this risk meaningfully. In this way, and at all times, the Oasis range 
of balanced funds can serve as a great tool for long term real wealth creation through 
a combination of growth potential and strong downside protection during volatile 
periods. 

During the month of October, Oasis handed over R50,000 in funding to the 
Progressive Principals Association (PPA). The PPA is made up of a collective of 
committed Principals and teachers who are focused on improving education and the 
learning environment for their students as well as for learners who live and learn in 
disadvantaged communities. In order to improve access to quality education, the PPA 
have embarked on a fund raising campaign which will ensure thousands of students, 
particularly those in rural areas will receive funding for their education in 2017. Oasis 
was most proud to support the efforts of these committed Principals and Teachers who 
have been tireless in their efforts towards social development in the community. 

The handover event was attended by Oasis Deputy Chairman, Mr. Nazeem Ebrahim, 
the Chairperson of the PPA, Mr. Riyadh Najaar and Western Cape Premier, The 
Honourable Helen Zille.

Over the next month Oasis Advisory Teams will be present at the Voice of the Cape 
Fair from 1-4 December as well as the Al Ansaar Souk from the 23rd -31st of 
December.  We invite you to visit the Oasis exhibition stands at these events where a 
warm welcome is assured. For more about these events or to book an appointment 
with a �nancial advisor, kindly contact us on 0860 100 786 or visit us at 
oasiscrescent.com.
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